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TYPHOID FEVER April death rate ever recorded for this group with 91 pe 
In the United States, typhoid stands ninth on the the single exception of that for April, 1922. It is +) F¢ 
lists of mortality tables. lower by six per cent than that for the correspond. ¢131, 
This disease can be prevented and its spread | '™g month of 1924 (10.8) and shows a slight drop HH 000 « 
controlled. In 1900 the death rate in the national | a8 compared with the preceding month of March. reacl 


46.5 per 100,000 
rate was 7.8, a decrease of 
in twenty y 


death registration area, 
population; in 1920 the 
approximately 600% 

It is not a wise policy to place over-much con- 


was 
ars. 


fidence in the water from the cold limped spring as 


this sparkling water in many instances is pol- 
luted. The well, whether deep or shallow, may 
become contaminated with human waste either 


from a nearby surface toilet or from more distant 
sources through underground water channels. 

Milk is a food that is fairly often infected with 
typhoid germs. These germs grow readily in milk. 
To avoid the danger buy 
only milk that is produced and handled under proper 
If a call your 
health officer for information concerning milk sup- 
plies. 

The doing away of the fly through the elimination 


of milk-borne infection, 


supervision. you live in city, on 


of breeding places will accomplish a great deal for 
the prevention of this disease. 
ordinary 
filth, the 
especially 


Remember that the 
(very ordinary) housefly in 


but 


breeds only 
manure pile, heaps of rubbish, 


in the manure ‘pile. 


etc., 


An excellent degree of protection against typhoid 
can be had through anti-typhoid vaccination. Every- 
one who has not been vaccinated within the past 
two years should attend to this important matter at 
once. In many places typhoid vaccine is given free 
of charge by health departments.—J. B. Steele, Med- 
ical Director, The Volunteer State Life 
Co., Chattanooga, Tenn. 
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HEALTH RECORD FOR APRIL, 1925 


The month of April marked the continuation of 
the remarkably favorable health record that has pre- 
vailed during 1925 among the industrial populations 
of the United States and Canada. This is shown 
by the extremely low death rate of 10.1 per 1,000 
prevailing among the more than sixteen million In- 
dustrial policyholders of the Metropolitan Life In- 
surance Company. The above figure is the lowest 
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1924. 
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five 

1925 


Only one important disease, influenza, registered 
a considerably higher rate than for April a year ago, 
There were large declines for tuberculosis, heart di- 
sease, pneumonia and diarrheal complaints; 
ones for typhoid fever, 


and 


smaller cancer, diseases as 


sociated with maternity, and suicides. 








bo 
The fatal accident record, however, is in marked F 
contrast to these encouraging facts for the import- _<— 
ant diseases. The April rate for accidents as a J jauy 
group was 57.3 per 100,000, which may be compared § **®" 
with 52.8 for April, 1924. Automobile fatalitics, as — 
in March, recorded an increase this year.—From the § ™ 
Metropolitan “Statistical Bulletin,” for May, 1925, 
For June " 
While figures are not yet compiled for the entire § exe 
month, the mortality rate for the first two weeks § rec 
has been decidedly above the normal. his is due § sur 
to the excessive heat wave which ushered in the § $77 
month. Since then, however, temperatures have § ov 
been cooler, so that the month’s average will not be § inc 
so very far above normal, unless we have a second § am 
spell as we go to press. The peculiar correlation J or 
between heat waves and the publishing of this paper § an 
has long been noted by this department. 2 
OO} 
RECORD FOR FIRST FIVE MONTHS Gr 
14.6 Per Cent More New Life Insurance During SI 
First Five Months of 1925 Than During Same 
Period of 1924 by 
The American people purchased more life insur- § ™ 
ance in the first five months of this year than during J “' 
any previous corresponding period. ‘This is shown — — 
by data forwarded by the Association of Lilie § | 
Insurance Presidents to the United States Depart- | 
ment of Commerce for publication. t 
Such is the record of 45 member companies hav- 





ing in force 81 per cent of the total life insurance of 
all United States legal The 
new in- 
creases and dividend additions—of these 45 com- 
panies amounted to $4,324,798,000 during the first 


reserve companies. 


paid-for business—exclusive of revivals, 
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gve months of this year as against $3,774,831 ,000 
during the same period of last year. Thus there is 
shown a gain of $549,967,000 or 14.6 per cent for the 
period, 

A substantial increase over 1924 for each of the 
frst five months, as well as for the period, is re- 
vealed. ‘Che increases amounted to $62,573,000 or 
91 per cent in January ; $109,412,000 or 16.5 per cent 
‘a February ; $75,850,000 or 8.4 per cent in March; 
$131.284,000 or 16.8 per cent in April and $170,848,- 
000 or 21.1 per cent in May. The month of May 
reached the enormous total of $979,803,000 which 
has been exceeded only in December of 1923 and 
1924. 

The new paid-for business written during the first 
five months of 1924 and 1925, as well as increases in 
1925 over 1924, are shown in the following table: 


’ 
TOTAL NEW PAID-FOR LIFE INSURANCE—45 UNITED 
STATES COMPANIES 


(Exclusive of Revivals, Increases and Dividend Additions) 








Month 1924 1925 Increase Over 1924 
Jauuary .....ccecees $691,341,125 $753,914,004 $62,572,879 9.1% 
February wha e digl 3,736 773,148,154 109,411,975 16.5% 
0 ee eee 827,023,745 902,874,001 75, 850,25 8.4% 
OGG. . wi aswoswses 783,775,510 915,059,259 131,283,948 16.8% 
May oan s enn s 808,954,836 979,802,630 170,847,794 21.1% 


$3,774,831,195 $4,324,798,047 $549,966,852 14.6% 





iy, 
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‘he total for May, as to each class of insurance, 
exceeded all records for that month; likewise, all 
records for the first five months of the year were 
surpassed. During May, Ordinary amounted to 
$722,962,000, an increase of $122,638,000 or 20.4% 
over 1924; Industrial amounted to $217,735,000, an 
increase of $44,106,000 or 25.4%; and Group 
amounted to $39,106,000, an increase of $4,104,000 
or 11.7%. During the five-month period, Ordinary 
amounted to $3,139,403,000, an increase of $325,- 
826,000 or 11.6% ; Industrial amounted to $933,342,- 
000, an increase of $120,946,000 or 14.9%; and 
Group amounted to $252,054,000, an increase of 
$103,195,000 or 69.3%. 

The amounts of each class of insurance written 
by these 45 member companies during the first five 
nonths of 1924 and 1925, as well as increases in 1925 
over 1924, are shown in the following table: 






























5 
NEW PAID-FOR LIFE INSURANCE—145 UNITED STATES 
COMPANIES 
(Exclusive of Revivals, Increases and Dividend Additions) 
ORDINARY INSURANCE 
Month 1924 1925 Increase Over 1924 
JERURTF oe ct cscs $492 558,607 $537,503,750 $44,945,145 9.1% 
February ........3- 504,552,564 568,754,279 54,201,715 10.7% 
pt. er er 635,192 595 668 447 425 $3,255,030 5.0% 
PL a ne os See 580,949,207 651,735,455 70,786,248 12.2% 
TE os cad vie See's osist 600,324,103 722,961,934 122,637,831 20.4% 
$2,813,576,876 $3,139,402, 845 825.967 11.6% 
INDUSTRIAL INSURANCE 

Month 1924 1925 Increase Over 1924 
Fe re P $179,655,720 $147,440,905 -$32,214,815 -17.5% 
WODTUREY 2. ccccees 143,762,189 177,666,182 33,903,993 23.6% 
, 156,791,823 193,604,201 26,812,378 23.5% 

MY wicwe we'<stadrtne 158,557,021 196,895,417 88.338,396 24.26 
PT ascephedece v9.9: 173,628,947 217,754,827 25.4% 
$812,295, 700 341,582 $120,915,832 14.9% 

GROUP INSURANCE 

Month 1924 1925 Increase Over 1924 
FARGRTY 22 0:00:02 90s. $19,126,795 $68,960,349 $49,842,551 260.6% 
| 15,421,426 36,727,693 21,306,267 138.2% 
, —Fe a 35.039.527 $22,375 5,782,848 16.5% 
peer 44,269,082 66,428,386 22,159,204 50.1% 
BERG... 9:00 opas2%0 od02 35,001,786 39,105,869 $.104.083 11.7% 


$148,858.619 252,055,672 $108,195,053 69.5% 





Sales of Life Insurance Increase in Canada 

Figures just issued by the Life Insurance Sales 
Research Bureau of Hartford, Connecticut show 
that the sales of ordinary life insurance in Canada 
were 3% greater in May this year than in May of 
last year. There was a considerable variation in 
the records of the different provinces. Manitoba, 
Newfoundland and Alberta showed the best record. 
The actual volume of sales based on reports of com- 
panies doing 83% of the Canadian business is $34,- 
377,000 or well over $1,000,000 of business every 
day. 

The records for the first five months of this year, 
compared to the first five months of last, show that 
the average gain for this period has been 2%. 
Most of the provinces have shared in this gain. 
Newfoundland leads all the provinces in the year 
to date gain with an increase of 48% over the same 
period last year. 





REPORTS UPON COMPANIES AND ASSOCIATIONS 








AGRICULTURAL LIFE INSURANCE COMPANY, 
BAY CITy, MICH. 

This company was examined by the Insurance Department of 
Michigan as of December 31, 1924, the report being dated May 
‘, 1925. The last examination of the company was made as of 
December 31, 1923. The statement as prepared by the examiners 
for the year 1924 differs slightly from that shown in our 1925 
Life Report, as follows: 






Extracts 

Best's Examiners 

Report Report 
AAmitted anuseta.... 4/5, eS ATs ioe Ties. ih $1,542,280 $1,541,470 
oe a ee ee Pee 1,205,640 1,202,814 
CANE 25 Beh gh Vis gh wb Ja ches Hap eyeetawe 250,000 250,000 
PED Sneaks cevededastehecheeen cto uses 41,459 41.727 
Tyrer eee Pe eee ne 1,542,280 1,541,470 


Continued on next page 
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AGRICULTURAL LIFE INSURANCE COMPANY—Continued 
Examiners Comments (Extracts) 


Claims 
paid since the last examination 
find all were paid promptly 


Death 

death claims occurring or 
examined in detail and 
receipt of proper proofs. 

“As of December 31, 1924, 
nection with the double 
in March 1925, 
liberal. The 
‘ompromised 


“All 
were 
on 


we 


was in con- 
indemnity feature and was compromised 
We think the compromise was justified and quite 
company in all their experience has resisted or 
few cases. 

Mortgage 
mortgages, 
were in 
distributed 
294.36, New Mexico 
647.42. Since that 


one case in controversy 


very 
on Real Estate 
on farm property, 
of foreclosure 
follows: Michigan $41,941.7 
$19,652.56, Arkansas $10,356.99, 
time, $12,420.00 of those located in Michigan 
and $1,250.00 in Louisiana been paid in cash and $6,250.97 
of those in Colorado land contract at approximate 
profit of $1,000.00 
Valuation 
valuation of all 
in the usual 
to change the 
of Valuation 
of 
in 


Loans 
all 
process 


“Twenty-one 
of $113 995.06 
1924 


to the amount 

December 31, 
Louisiana $21,- 
Colorado $20,- 


on 


as 


has 

sold on an 

0 

Policies 

December 31, 
It 


as 


of Outstanding 
outstanding 
manner in your office. was 
amount arrived at shown the 
issued by your department on account 
policies reported for valuation but which were 
force 31, 1924. The correct net reserve 
changes was $1,202,814.00 and is the amount 
this report. 

Dividends to Policyholders 
has never written any but participating policies, 
annual dividend plan. The dividend clause 
dividend at the end of two years from date of 
on the payment of the third annual premium 
nually thereafter. 
“During 1918, 1919 
a three factor method 


“The 
was 


1924 
necessary 


policies, 
made 
however 

Certificate 
of a 


by 


number 
not actually 
after making 
shown in 


December 


these 


“The 
all 
for 


company 


on the provides 


a issue con- 


tingent and an- 


1920, formula used 
on mortality, interest and loading. 
In 1921, it was decided pay a dividend of ® of the gross 
premium to rural policyholders living in cities of 10,000 popula- 
or less: and a dividend of 4% upon the gross premiums 
city living in cities of over 10,000 population; 
and on all term po'icies a dividend of 10% of the gross premium. 
This method still in force while not as scientific as the 
original the officers advise that the aggregate divi- 
declared the same amount that which would be paid 
the more scientific method. 

Policy 

policies 
the company 
following policies : 
Optional Endowment—which twenty 
premiums reduce by a fixed amount each 
year, the first reduction being on the third annual premium. 
lieu of this reduction, the insured may pay the full gross 
premium each and the contract will then be a twenty year 
endowment 


and the dividend was 
based 
to 5¢ 
tion 
to policyholders 
is 


yet 


and, 
one, us 


dend is as 
under 
Forms 

(in which 


Issues 


the 
at 
annuities 


the life 
single 


sesides regular contracts are 


85). premium poli- 
the 


Guaranteed 


endowments 


agt 


cies, and 


"20 
life poicy 


special 
Pay is a 
where the 
In 


year 


a satis- 
an en- 
bet ween 


submits 
age 15, this is 
to children 
examination. If death 


If the insured 
attaining 
It 


“Exchangeable Child's 
factory medical 


Policy- 
examination on 
dowment maturing at 21. 
the ages of 1 and 14 without medical 
eceurs before attained age 15, the premiums paid with 344% 
returned instead of the face of the policy. 
Agents Contracts 

“The agents are reasonable, 
missions being paid for either new 
for termination by cither 


age is issued 


interest are 


contracts with no excessive 


business or renewals. 
party on giving the 


com- 
They 
provide required 
notice. 

“There is also a General Manager's contract in favor of F. F. 
McGinnis, president of the company running until 1931 under 
which receives $100.00 month and 10% commission on 
first premiums paid.” 


he per 
year 


FEDERAL RESERVE LIFE INSURANCE 


KANSAS CITY, KANSAS 

contract between the Federal Reserve 
and the Union National Life Ins. Co. pro- 
vided for the purchase of the latter company by the 
former. The insurance in force and entire assets of the 
Union National, together with a $30,000 contribution to 


COMPANY, 


The reinsurance 
Life Ins. Co. 





BEST’S ENBURANCE: NEWS-Lite Baitioa 











_June 30, 1925 


—. 


surplus, went 


to the Federal Reserve. In return for this, 
stock of the 


par value of $10 per share of the F ederal 
Reserve was issued to higiders of Union National stock 
(par value $1 per share) at the ratio of one share oj 
Federal Reserve for 12% shares of Union National. The 
capital of the Federal Reserve was increased $100,000. 

The following comments are based on the three most 
recent examinations of the company, extracts from which 
appear below. 





The commissions allowed on the general agency con- 
tract for Kansas (awarded to W. H. Gregory, now presi. 
dent, who draws no salary) are exorbitant, being very 
nearly double the legal maximum of New York State 
Another general agency contract with W. H. Gregory 
which was cancelled “without expense to the company” 
covered eleven states in which the company was not licensed 
to do business. 

The. comments of the examiners regarding the accept- 


ance of notes for second year’s premiums are interesting, 


as are also their comments regarding payment of dividends 
to policyholders without calculation of earnings, and un- 
authorized insurance transactions in Oklahoma. 

The following table will throw some light on the increase 
in surplus from $9,379 to $156,318 in the six months period 
between June 30, 1924 and December 31, 1924. 

Dec. 31, 1923 June 30, 1924 

to June 30, 1924 to Dec. 31, 1924 
Renewal premiums........ $265,443 $454,758 
Increase in reserve........ 228,138 68,600 
Surplus end of period..... 9 379 156,318 

The reduction in salaries shown by the latest examina- 
tion is praiseworthy, but will avail little so long the 
cost of new business remains so excessive. In the period 
since organization to June 30, 1924, total premium income 
was $2,402,080, while total commissions to general agent 
(new and renewal) amounted to $1,109,065. During this 


entire period, policyholders benefited to the extent of $80, 


021 in death claims, $48,219 in surrender values paid, and 
$67,239 in policy dividends, the latter amount, however, 
never reaching their hands, being applied according to 
contract on the purchase of stock. 

In the entire period, therefore, for an outlay of $2,402, 
080, the policyholders had benefited, directly or indirectly, 
to the extent of $195,479 returned to them, and a reserve 


of $874,093 kept in trust for them, a total of $1,069,572 
And it should not be forgotten that the reserve is under 
the administration of those who, in four and one half 


years, spent $1,332,508, or considerably over half of the 


premium income for the same period. In spending this 
sum, they secured (Jan. 30, 1924) about $12,000,000 insur- 
ance in force, which, valued at $10 per 1,000 (we should 
consider this a generous figure) indicates an equity oi 
$120,000, Since this is a_proprietary company, this $120, 
000 belongs to the stockholders and not the policyhold T 
as such, although if the latter pay premiums for a uff 
cient period of years for their policy dividends to pay for 
their stock, they will secure the benefit of this item and 
the surplus accumulated. They are, however, buying this 
stock at 250% of its par value. 

We quote extracts below from three recent examina- 
tions of this company. The first examination was made 


by the Insurance Departments of Oklahoma and Kansas 
jointly, the other two being by the Kansas t 


Department. 
Scope of Examination 


“This examination was made as of June 309, 1924, and the 

financial statement herein is as of that date. 
History 

“The company was organized under the insurance !aws of Kan- 
sas as a capital stock legal reserve company in 1919, and was 
granted authority to begin business on February 12th, 1920, 
with a capital paid up of* $100,000. and a surplus of $50,000. 
The charter was amended on December 12, 1921, and the capital 


stock increased to $200,000, and an additional $50,000 contributed 
to the surplus account. 

“As the stock in this company was to. be sold in connection 
with the policies of insurance, the original stockholders executed 


proxies and power of attorney to D. H. Holt as trustee. The 
trustee’s agreement was intended and in practice and in fact 
controls the original stock of this company. As the stock pur 
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chase contracts mature by death or final dividend distribution, 
the policyholders will receive certificates of paid-up capital stock 
from the trustee, who will thereby reduce the stock held in trust 
of the original stockholders until it is finally terminated and the 
redistribution contract is consummated. 

“phe policyholders, who by execution of stock purchase agree- 
ments are to receive their stock from dividends apportioned to 
their policies, under the plan ultimately become the owners 
of the company. This plan was discontinued on March Ist 1924, 
and no more stock will be sold with policies, the company’s 
pusiness now being limited to the standard form of life insur- 


ance on 2 participating or non-participating basis. 
Agency Contracts 
“The company entered inte a general agency contract with 


Ww. H. Gregory for the State of Kansas at the time it began 
business This contraet was assigned to the Federal Reserve 
Agency Investment Company on November 15, 1922, and approved 
by the executive committee on that date. The executive com- 
mittee Was empowered to approve this change by the board of 
directors on October 17, 1922. Commissions are paid on the fol- 
lowing basis: 


Participating Graded Death Benefit Poticies 

First Year 
Kind of Policy Commissions 
Boi cie Sao hss 0 ee T TS oe old. n CHE GSE ew i 90% 
Som—ordinary Mews sess wcswei cece sediobiol obese 90% 
Term—twenty pay Nie... cscs s beberle ete DZ 
Dom pay Mle... i TUR. VES ee SCENE. IATA SO% 
Porm—twenty YERr SMM 66s. SiMe lsele ci dielewiec ets DO% 
Pilteen Yer CUD ie. ho ii. USUI Od. HU 9% 
Bay end. Opthom. oii. cevcccccccesceceecec eSsUIE ITM 90% 
SeGiuary MSS is. viide recs did FHM ee ti. 9% 
Pepemty pr ytaewe BENG eis is Sk kK ee de Hb a das 90% 
Mattoon pay | TGs. od. NEN e INST SUVA 2 BS 90% 
Any other Bfe) Pole ys. . osc isis ee sell ce eels cid lee 20% 
WO VOAR OMS 0 Sg We OME Se ABTS ie HEL. 4S 2 HU 80% 
Any premium end. of coupon policy................- vO, 
Renewal 15% first year, 10% next eight years all contracts. 
(After graded death benetit policies shall have been placed.) 


Participating Policies 
First Year 


Kind of Policy Commissions 





055% ob ertilesh « bab 0d o oa OE CoP HdRee oo BEES: cbb-o.cies 80% 
ODEPinary WGC aisin ess  é monn o BUSH S5% CHES e005 SHOES Ths sides 9% 
BLY BIRR. cre cree doatiele «.cptcnns weed nee equate obs 9 90% 
Meer. POR Geis vicdic ¢ semoiss semed o w0eagis ce paghiee © Hendy ve 80% 
DAR. Bb cscanc conpen: obneeh oc unens ompabin «cht anne % 
Beaty. .YeO? GAG vested o66c cis de wlds Cenweds ceases «bv gbae 75% 
Pitteen . FORT: Cis wy - »ciwied bie iran +AU bic Bo qareelap> «4bi0b TH% 
FRR VORP ABA oi io id0.4ig v:0:0 ced org 0 bre m9 o 0 vigiadig © PA SIVO © 8 5% 
Bey ond: Gpttond POlles. . fede cewe ve cde dviewese bvc ceeds WOO 
Any premium end. of coupon policy. ........-...+.5+ 90% 
Renewal 15% second year, 10% next eight years. 


Non-Participating Policies 
First Year 


Kind of Policy Commissions 


BE ‘Sb evacccdvevevorcevevdbensousrecdsbdodecracdeus 70% 
Weainiaty. Vile. Moccceccccvvcsvvwsevsedveescorrvuse Held 90% 
POMC nes MEh. .cccvecsnndesecesvetecveaceuatvned ‘ 90% 
Guaranteed premium reduction...............00.00005 90% 
Pifteen pay life... .... teed cin. Jetie yea 80% 
OR DOR” Peis vcccadis 6 occu cp eNONee Reece eau ceesves 70% 
All other’ life! policies? i). fii ei deeded 4.23 90% 
Any premium endowment of coupon poliey.......... 9% 
Twenty payment life—-endowment option (coupon)... 90% 


Renewals 159% first year, 10% next eight years. 

“In addition to the above commission, the company has allowed 
the general agency an additional 10% on all business written the 
last four months of 1922 and the last eight months of 1923. 
(Ed. Note: The italics are ours.) 

“On November 16, 1922, the company entered into a contract 
with W. H. Gregory to represent the company in the following 
States: Washington, Oregon, California, Arizona, Colorado, Texas, 
Nebraska, Missouri, Georgia, Florida, Illinois, Arkansas, on the 
following commission basis: 

Virst Year 
Commissions 
95% 
95% 


Kind of Poliey 
First year term ...,...... bes 
First year twenty pay.... 





eee eee oe 


eee eee eee eee ee eee a) 
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First year ten pay.......5.0.6.... Bo SECS. ad FH 
First year fifteen year end............ce cee cerereecees 
Ordinary. life.....:....+.. ow bo dme date Grado -antbhi awed ied 440 


UDO OR <I. ole iaivwine 09:84 - eiaplcigdls «Mimbo Hdeionde o bie « ds1eisve 
Twenty year end 





Ten, year en... ..6-scccecee 1) cual caw os weels oS idnen> 
Renewal commission: 
Birat; Lome TONSWAIW. 64:4. 010s. dwiicivion rico Hewes 0 sgelee bie 15% 
Wpreh RWS ROMP WANG i: ii i: 6id:s orc» oe 0 HOM di Hp Dub 6 Keds ot 10% 


“On December 19, 1922, the company 
agency contract with J. S. Coe of Topeka, Kansas, 2» its general 
agent for the State of Oklahoma. The general agent is to re 
ceive commissions as shown by the following schedule: 

First Year 
Comumissious 


entered into a general 


Kind of Policy 


DIOP, 1: MOMCINS. 6.003 wi inv le 0596s Said SS CEE pine 6 « treké © o giidou 9% 
DSO E- OOH MBG. oink ds Has ca edad battles clap crebem ond d 03 95% 
Ten, pay life. ...5.c.es0% Wd ode Tt o wse Nadie avieb Bel Mess 85% 
WRELCGR 1 YORE CRBs iis wise cidib late 01d Faw odie tible « broraisinssid s o-siore 70% 
Ondinany Affe os), ick... dvicss seeles Gib bed ere b o'ob/5id © wrtbe%e old 95% 
Fifteen pay life............... eo bbihdbh <fe# seaws s ba-s fork 90% 
Went. PORT OMe iciecaW ties cows ade cab crass eb ORE is TH% 
De WORE. BNE? 6 ce. din: wich dowsiver et coeds db obidens owHin 65% 
Renewals 

“In addition to the commissions named in the foregoing 

schedule, the general agent shall receive nine renewals on the 


subsequent premiums on all policies written 
as follows: Four renewal commissions of fifteen per cont 
and thereafter five renewal commissions of ten per 
of the premiums paid on all policies written 
tinuance of this contract. 


under this contract 
each 
cent each 


during the con 








“This contract did not become operative until May 7 1924 
when the company was licensed to transact business in Okla- 
homa. 

Officers 
Officers Salary Bond 
President, Walter L. VPayne........... $5,000 None 
First vice-pres., M. G. Vincent....... 3 G00 None 
Second vice-pres., R. H. Muazzy...... G0 None 
Third vice-pres., J. A. Lower........ None None 
Fourth vice-pres., Angus MecDonald.. None None 
Secretary-treas., D. Hl. Holt.......... 6,000 $710,000 
Asst, sec,-treas., V. B. Holt........... 2,400 10,000 
Medical director, C. C. Nesselrode.... None None 
Financial Statement of the Federal Reserve Life Insurance 
Company as of June 30, 1924 
Income 
Teta) MRM on:0)45:cig 4 bis 0:01 Gardinde « bbe sw teenie apis oe $446,213.19 
Disbursements 
Commissions, to agents 
first year's premiums.. $154,140.11 
Renewal premiums....... 29,550.21 
-_ $163 GO9.32 
Total disbursements... .......... cc cese ee seeseeees $281,116 40 
Assets 
GONG MRSOERS 5 KUE . pias s dF. veces os eWeidbiolegd » lamas > 1,216,112.17 
Assets not admitted. .................. be 0 pW SES RSs 0:9 $24 256.87 
Aamo :. MHSRES) b.- nik). Wah ai iiddlawedte janie mtien 058s 1,181,755.30 
Liabilities 
Gamital. | pada: WIG. le wotieth. eds. cnads .  iaeninnl ies. $200,000.00 
Unassigned funds (surplus).............6..-.000005. 9379.29 
WE nS Cc dea ae eeu see ok ek bus he hdee Ree etanwece $1.181,755.30 
Analysis of Financial Statement Assets 

“$01,491.61. Premium notes. These notes were checked indi- 

vidyally and found in agreement with the ledger account. 


None are for first year premiums, A very large portion of the 
total is to cover second year premiums and these second year 
notes account for the greater portion of the policy excess shown 
in the financial statement. Notes for the full amount of the sec- 
ond year premium are freely accepted, Although such a note may 
become due and remain unpaid before the end of the second 
pelicy year, it is nevertheless carried on until the expiration of 
the grace for the payment of the third annual premium before 
it is charged out. Its non-payment does not affect the immediate 
status of the policy inasmuch as the form of note used is an 
ordinary commercial form of bills receivable and the acceptance 


Continued on next page 
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FEDERAL RESERVE LIFE 
of the note by the company constitutes payment of the premium. 
The note then takes the form of policy indebtedness, deductable 
as such in event of death claim during the second policy year. 
For the 1923, in which year the amount of premium notes 
carried in company assets was less than that carried at the date 
of this statement, the premium notes charged without value 


INS. CO.—Continued 


year 


out 


at the end of the year amounted to $29,837.89. This indicates 
c‘early that a very large part of the insurance kept in force in 
the second year by acceptance of premium notes in lieu of cash 
payment of premium is an artificial expedient not in keeping 
with good underwriting practice and results in a_ substantial 
loss to the company. The company should follow the usual 
practice of requiring sufficient cash payment on second year 


premiums to save it from loss when note for balance of premium 
fails ef payment. The practice has been followed of paying the 
general agent the renewal commission on these second year pre- 
mium note settlements just as if the premium had been actually 
paid, he being charged back with this commission at the end 
of the year if the note should not be paid. While the company 
takes no chance of loss in renewal commissions, advanced 
to the general agent, yet there is no obligation on the company 
to pay the same until it has received the full year’s premium in 
eash and the company's interests would be 


these 


more properly con- 

served if it retained these commissions and received the interest 
increment therefrom until they are due. 
Liabilities 

“874,003, net reserve. All policies in force June %0, 1924, were 


based upon the American experience table of mortality and 3% 
interest. Prior to that date only participating insurance had 
written. The company has since issued a few non-partici- 
puting policies on the American experience 34%.% basis. On March 
1, 1924, the company the issue of policies to be placed 
in connection with the sale of its steck. A number of such poli- 
were after Mareh 1, but bore the date of issue prior 
to that Policies issued since March 1, 1924, are desig- 
nated in company's office “Standard” policies to dis- 
tinguish the stock policies formerly issued. These 
standard identical with the stock policies in their 
rates, values and benefits, except that they are in force for their 
face amount from the beginning, whereas the stock policies 
graduate as to amount payable at death beginning with $200 in 
the first year, (per $1,000 face amount) increasing $200 per year 
to the full face amount. 

“The facts and figures 
insurance in force and the 
rived from group sheets 
pany’s actuary. 


been 


ceased 


issued 
date. 

the 
them 


cies 


as 
from 


policies are 


used in 
mean 
made under 


relation to 
were 
of the 


this report with 
the 
direction 


reserves 
the 


com- 


same 


Policy Dividends 
time at our disposal for this examination 
mitted any adequate investigation of the methods employed in 
the apportionment of po'iecy dividends. Policy contracts pro- 
vide that such dividends will be credited and paid as are appor- 
tioned by the board of directors of the company. The record of 
the official acts of the directors with relation to this question are 
very meagre and indefinite. For the year 1922 the directors 
authorized the payment of a dividend of 20% on all policies 
paying their third annual premium. For the dividends payable 
in 1923 no official ever recorded fixing any basis or 


“The has not per- 


action was 


method of apportionment. For the dividends payable in 1924, 
minutes of a meeting of directors held January 15, 1924, record 
the fact that policy dividends payable in 1924 were declared as 
follows: 

BOY PAF TRE. OTS, LOTTO, FRc THE cece 16.3% 
IO I So BCS Me BST POT Ace EO MVE Sc ourwds 17.6% 
Twenty Pay Life Endowment Option...................... 29.3% 
eee SS TI 053 es des CT ION U0 le BRM 8.0% 
Deer Dea TS b8 6. USO IF CI. a0 ed. HIT SF, PUI AL. 14.5% 


“No reference is made on the minutes as to what year of issue 

the above percentages should apply. 
Unauthorized Insurance in Oklahoma 

“Company records disclose the fact that, prior to the company’s 
admission to Oklahoma on May 7, 1924, it transacted considerable 
insurance in that state. We have not ascertained the amount of 
such insurance written, but we find that at this time there is in 
force over $200,000 of insurance written on residents of Oklahoma 
before the date of the company’s admission to that state. Some 
of this insurance probably was written in its company’s home 





June 30, 1925 


office or at other places in Kansas, but the great part of it Was 
written and examined in Oklahoma. The company officers hay 
furnished us no explanation of these facts furnishing any extey. 
uation of their having knowingly permitted their agenis to do 
this business and thus transgress the laws of Oklahoma. Woe 
have made no investigation of any unauthorized insurance done 
in other states. 
Former Recommendations 

“Notwithstanding the fact that in July, 1923, the Department of 
Insurance recommended to the board of directors that an jp. 
surance man be employed to have charge of the insurance imattery 


of the company and to counsel with the board of directors, 


no one was employed until May 1924, at whieh time an actuary 
was employed in a consulting capacity. 
= a . * . * 
Scope of Examination 
“This company was last examined by the Insurance Depart. 


ments of Oklahoma and Kansas as of June 30, 1924.) This report 


covers the transactions from that date to December 31, 1024, ang 
the financial statement herein is as of that date. 
Ageney Contracts 

“The contract with W. H. Gregory to represent the company 
as general agent in the following states, was cancelled withouw 
expense to the company, at a special meeting of the board of 
directors held November 6, 1924: Washington, Oregon, Calj- 
fornia, Arizona, Colorado, Texas, Nebraska, Missouri, Georgia, 


Florida, Illinois, Arkansas. (Editorial comment: the company was 
not licensed to transact business in these states.) E 

“The Federal Agency Investment Company represents the com- 
pany as general agents in Kansas under a contract 


as 


reported 


in the last examination. 

“Oklahoma Ageney.—On December 19, 1922, the company entered 
into a contract with J. S. Coe as its general agent in Oklahoma, 
No business has been produced under this contract for s-veral 
months. Mr. Coe has filed suit against the company for $114,. 
34429 damages for the alleged failure of the company to per 
form its part of the contract. The case has not been tried and 
we are unable at this time to arrive at the liability if any rhe 
minutes of the board of directors show that Mr. Coe met with a 
committee of the directors and offered to accept $1,500 in full 


settlement, which they refused to consider. 
Officers 

“President, W. H. Gregory, salary none, bond none; first vice- 
president, M. G. Vincent, salary $2,400, bond none; second 
president R. H. Muzzy, salary none, bond none; third vice-presi- 
dent, J. H. Lower, salary none, bond none; fourth vice-president, 
Angus McDonald, salary none, bond none; secretary-treasurer 
Db. H. Holt, salary $3,500, bond $10,000; assistant 
urer, V. B. 


vice 


secretary-treas 
Holt, salary $2,400, bond $10,000; medical director, €. 





C. Nesselrode, salary none, bond none; consulting actuary, T. 
J. MeComb. 
Financial Statement as of December 31, 1924 

WRG TROON s 0 sass 6 Selig en obdeds obUba ccciws c ivsaeess os $829,306.21 
Total disbursements ..... be deliduolenisenibwsedeccsces 538,654.60 
Se osc rad cvchactosncecbesbeentesss a 1,344,716.99 
Se URIIION, bo Soci ceca cccbepesdtedessancoets é 

PE SN vacien dude cnnbhanbantrccn ad anaoaskuens 
ID acc aslce beatnccd yates che acctees _ pe 1,315,374.94 
GEE GD nn nicdbuc ch danuctete ns tenkeacct<cecdibas 200,000.00 
Unassigned funds (surplus) ..............-...00eeuee 156,318.21 

(See table in editorial comment—Editor.) 
Liabilities 


“$942,693.00, Net Reserves.—This item represents the present net 


value of all outstanding policies on December 21, 1924, as com- 


puted by the company’s actuary, on the American Experience 
Table of Mortality at 3%. 
+ * * . * . . 


Scope of Examination 
“This report covers the transactions from December 31, 1924 to 
January 6, 1925, inclusive, and shows all items of income 
disbursement, assets and liabilities after the re-insurance of 
The Union National Life Insurance Company, which was effective 
January 6, 1925. 


and 


History 
“The Federal Reserve Life Insurance Company was organized 
under the insurance laws of Kansas as a capital stock legal 
reserve life insurance company in 1919, and commenced business 
on February 12, 1920, with a capital paid up of $100,000 and a 
surplus of $50,000. The charter was amended on December 12, 
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4921, and the capital stock increased to $290,000 and an additional 
$50,000 contributed to the surplus account. On January 6, 1925, 
the charter was again amended, increasing the capital stock 
$100,000 to a total of $500,000, this to provide for the issuance of 
stock to the stockholders of The Union National Life Insurance 
company. The par value of The Union National Life Insurance 
Company stock was $1.00 per share, the par value of The Federal 
peserve Life Insurance Company was $10.00 per share. The stock- 
polders of The Union National Life Insurance Company had con- 
tributed to surplus $020 or $20,000 while the stockholders of The 
Federal Reserve Life Insurance Company had contributed on the 
pasis of $0.50 or $50,000 for each $100,000 of capital. In order to 
equalize the contribution to surplus the stockholders of The 
rnion National Life Insurance Company paid to The Federal 
Reserve Life Insurance Company $30,000 as shown at line 12 of 
the financial statement. 
Reinsurance 

“On January 6, 1925 the policyholders and stockholders approved 
a contract of re-insurance with The Union National Life Insurance 
Company of Kansas City, Kansas whereby The Federal Reserve 
Life Insurance Company re-insured all the outstanding business 
o The Union National Life Insurance Company, which amounted 
to $1,461,200 maximum amount on that date. 
tract is hereto attached 


A copy of this con- 


Officers 
“President, W. H. Gregory, sa’ary none, bond none; first vice 
president, M. G, Vincent, salary $2,400, bond none; second vice- 
president, IIT. H. Daniels, salary none, bond none: third vice- 


president, Miss Inez M. Shepherd, salary $3.600, bond none: fourth 


vice-president, J. H. Lower, salary none, bond none; secretary- 


treasurer, D. H. Holt, salary $3.500, bond $10,000; assistant secre- 
tary-treasurer, V. B. Holt, salary $2,400, bond $10,000; medical 
director, C. C Nesselrode, salary none, bond none; actuary and 
auditer, KR. L. Gregory, salary none, bond none: consulting 
actuary, T. J. MeComb. 
Agency Contracts 

“The company is represented as general agent in Kansas by 
The Federal Agency Investment Company. This agency contract 
was fully reperted in the joint examination. report of June 30, 
1924. 

Sn CIS 6 Wacie ns one's cris Jbies we-sied wh cbse tegen aiaed $147,052.64 
Se CIEE. ca. cinie ces coe Wndn CO ee aed ba cea 2,585.26 
ERNE IS 6 b:5< it veered SS hea ee aet es cules lee 1,459,124.29 

Liabilities, Surplus and Other Funds 
tO, GU GD. . dene cd bh devils die ees d4edet ins heh hebedt $300,000.00 
Unassigned funds (surplus) ........cceccccasccsceces 192,438.48 
BOER, tbwnlss Sud enpawds We eeddeens sal calc ass eeeatnS «dh th $1,459,124.29 
Analysis of Financial Statement 
Income 

“$106,965.638—The company received from The Union National 
Life Insurance Company $106.965.62 account of the re-insurance 


contract with that company 
the capital of The Union 
$6905.63 surplus. 

“The stockholders of The 
pany 


Reserve 


Of this amount $100,000 represented 
National Life Insurance Company and 


Union National Life Insurance Com- 
contributed $30,000 to the surplus account of The Federal 
Life Insurance Company equalize the contribution 
made by its stockholders, 


to 


Liabilities 
item represents the 
outstanding December 31, 1924, of both The Federal 
Reserve Life Insurance Company and The Union National Life 
Insurance Company based on the American experience table of 
mortality at 3%. P 


“$943,721.73—This net present value of all 


policies 


General Comments 


“Since June 


30, 1924, the date of the joint examination, the 
company’s admitted assets have increased $277,368.99 and the 


Surplus account increased $183,059.19. 

“The company is licensed in Kansas and Oklahoma. 

“At the special meeting of the board of directors on November 
Sand 7, 1924, reductions made in salaries and expenses resulted 


ina saving to the company of more than $11,000.00 annually. 


GIRARD LIFE INSURANCE COMPANY 
PHILADELPHIA 


This company was examined by the insurance department of 
Pennsylvania as of December 31, 1924, the report being dated 
May 25, 1925. The last triennial examination of the company 


Was made as of December 31, 1921. The examiners have verified 








the annual statements of the company for the last three years. 
The statement as prepared by the examiners for the year 1924 
differs slightly from that published by us in our 1925 Life 
Lieport, as follows: 
Extracts 
. Best’s Examiners’ 
Report Report 

pT ee ee tee rr $5,679,496 $3,684,060 
ER «aca <), a oranges ~i6< ewan s OS 2,943,823 2,943,823 
SN a ines + ip ba ntha dawn opednane>aee< 419,040 419,040 
DE . sb 6 ceseeedh es ces te etewbesens 170,420 174,984 
PRE din. on t-f0r en4 raged > ded < ghee tip mers 1,047,810 1,047,810 
DIRORTRORRG «0.5: 6c m6 05s sgvccsnresew 650,337 650,337 
PETES Toray, vn piven ses sae aeeaea « 3,679,496 3,684,060 


Ledger Assets 

Real Estate 
“The real estate owned by the company consists of one three- 
story office building located at 529 Chestnut street, Philadelphia, 


Pa., which the company occupies as its Home Office. 
“The value of this property was shown on its books at the 


time of our last examination at $150,870.75 and the company have 
added improvements amounting to $2,678.37, so that the book value 
as of December 31, 1924, was $153,549.12. An appraisement of this 
property was made for the department in 1919 and the 
p’aced at that time was $150,000. Since that date values 
increased and we have allowed the.book value. 
Policy Loans and Premium 
“The policy and premium loan notes were 
and each note properly accounted for. 
divided as follows: 


value 
have 


Notes 
carefully 
The premium notes were 


checked 


OEE GUE ME s wv nc snes ns an bee een cbb'e.0 bons 60 $33,246.81 
Bills receivable, first year premiums................ 5,880.53 
sills receivable, renewal premiums...............+-- 7,472.83 
(ees ee res Lee ee Okeke 4's a eit e ead $46,599.97 

“It was found in checking the above items that the loans ex 


ceeded the reserve by $6,144.16 and we have deducted this latter 
amount under assets not admitted. 

: Bonds 

“The company has invested (book value) $1,354,685.77 in bonds, 
all of which were examined. Of the above 
$34,816.79 were found to be in default. 


amount (book value) 


“The bonds are deposited in the vaults of the Philadelphia 
Trust Company, Philadelphia, Pa. 

“The company amortize the bonds with the exception of those 
in default, and we have taken the market valuations of Nos. 1, 
2,3 and 4 from the commissioners book of valuations as of De- 
cember 31, 1924, and Nos. 5 and 6 from a reliable broker. The 
book value of bonds in default over market value was $21,901.79 


instead of $24,641.79 as shown by the Company. 
Dividends Due Policyhoiders 
“These dividends were investigated in detail as to the method 
of computation and your examiners are satisfied that it 
to the company and also to the policyholders. 
“The reserves are sufficient to cover this liability. 
Reserve on Coupon Policies 
“We are satisfied that the amount $33,845.08 reserve for increas- 
ing coupon policies is ample. 
Remarks 
“We find at the date of this examination the company possesses 
total admitted assets of $3,684,059.74 and liabilities of $3,509,075.43, 
leaving a surplus of $174,984.31. 
“This surplus was ascertained by 
on all assets and the limits on 
bilities. 
“The welfare and interests of the policyholders are 
tiously safeguarded. 


is fair 


placing conservative values 
statutory and contingent lia- 


conscien- 


GUARDIAN LIFE INSURANCE COMPANY, 
New York, N. Y¥. 
Adopts Salary Savings Plan 

The Guardian Life Insurance Company, in 
savings insurance to the fieldmen, has issued 
tions as to the plan of procedure in writing 
surance. 

Under the salary savings plan of insurance non-medical busi- 
ness will be accepted on individual applications up to $5,000, 
and age 30. This an increase over the limits of The Guar- 

Continued on next page 


introducing 
complete 
this form 


salary 
instruc- 


of in- 


is 










































































































































































GUARDIAN LIFE INSURANCE 
dian’s regular non-medical 
$2,000 and age 45. 


COMPAN Y—Continued 
ruling which limits applications 
As in the regular non-medical, 


to 
non-examined 


salary savings is not acceptable south of the northern borders 
of North Carolina, Tennessee, Arkansas, Oklahoma and Texas 
and in the states of Colorado, Washington, lowa and Nebraska. 


Term insurance, too, is‘not accepted on a non-examined basis. 


Liberal provisidéns have been made for examined business in 
that individual applications may be accepted up to $10,000 on 
the guardian's short form of medical examination on any plan 
including term insurance. 

Policies will be issued upon all of the regular plans and 
subject to the usual limitations. If the number of employees 
applying is under ten, the minimum monthly premium accepted 


in the case of each employee is $10. If more than ten employees 


apply, this minimum will not be required, but in no case will 
a policy be issued calling for a lower monthly premium than 
$1. The rate charged will be the monthly rate as given in the 
Rate Book. 


HARTFORD LIFE INSURANCE 
HARTFORD, CONN. 


COMPANY, 


Quadrennial Report of the Insurance Department of the State of 
Connecticut 
History 
“This company was originally chartered as the Hartford Acci 
dent Insurance Company, under an act of the 
lature, passed May 25, 1866. The charter 
stock of not less than $200,000.00, which 
$1,000,000.00. It the company power 
accident insurance to make insurance upon 
the lives of persons. Business was commenced in April, 1867, with 
a capital of $300,000.00. 


Connecticut 
provided 
might be 
earry 


Legis- 
for a capital 
increased to 
the busi- 
based 


gave to on 


ness of and 


“In May, 1867, the name of the company was changed to the 
Hartford Life and Accident Insurance Company. In June, 1868, 
the name was again changed to the Hartford Life and Annuity 
Insurance Company, and the company was authorized to grant 
or purchase annuities, confer endowments and make contracts 
upon any and all of the conditions appertaining to and con- 
nected with life risks. 

“By an act of the Legislature approved February 27, 1879, the 


company was authorized to reduce its capital stock from $300,- 
000.00 to not than $250,000.00. In 1879 the capital was 
duced to $256,400.00, and in 1880 further reduced to $250,000.00 

“By a special act of the Legislature approved March 3, 1897, 
the name of the company changed to the Hartford Lif 
Insurance Company, by which it has since been known. 

“In 1900 the capital was increased from $250,000.00 to $500,000.00. 

“In 1903 the Legislature authorized the company to insure 
persons against loss of time and expense resulting from disease. 
This privilege was never exercised. 

“For a few years, in the early part of the century, the com- 
pany did some industrial business. It was not successful, how- 
ever, and in 1904 that business was taken over by the Metropoli 
tan Life Insurance Company. 

“In 1914, the capital stock of the company was reduced from 
$500,000.00 to $250,000.00, and in 1915, from $250,000.00 to $50,000.00, 
where it has since remained. 

“Full details concerning the history of this company have been 
so fully set forth in the of previous examinations that 
it is not deemed necessary to repeat them here. 

“In order that the present status of the company may be fully 


less re 


was 


reports 


understood, however, the following brief outline of facts is 
reported. 
“The Hartford Life Insurance Company is a stock company. 


Prior to 1913, it wrote an extensive amount of non-participating 
insurance. In 1913 al! of its regular or level premium business 
was reinsured in the Missouri State Life Insurance Company, and 
it has written new business since. 

“In 1880, the Hartford Life inaugurated what is known 
Safety Fund Department. This department was maintained en- 
tirely separate from the non-participating or stock department 
of the company. Several different forms of policies were issued 
by this department. 


no 


as a 


Each provided for assessments to cover the 
mortality costs as experienced, in accordance with a table graded 
by ages. Each provided for the payment of a certain sum, in 
most cases $10.00, to be deposited by the company under a trus- 
tees’ agreement toward the creation of a safety fund. Each 
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contraet. also provided for the payment of expense ducs 
3.00 per year, to the company. 
“After the safety fund amounted to $300,000.00, the interest oy 


usually 


the fund was to be divided among the members of tive yeay 
standing. After the fund amounted to $1,000,000.00, a!! futuy 
payments of principal into the fund were also to be so divided, 
Further reference to this fund will be made later. 

“The company ceased writing safety fund policies in 199 
and since 1915 has been prohibited by charter amendment frog 
writing any business whatever. Hence the company at present 
exists solely for the purpose of carrying out its safety fang 
contracts. The safety fund department turns over the expens 
dues to the stock department and the stock department pays tip 


expenses of management of the company. 

“This examination is made as of December 31, 1923, ani 
the four-year period elapsed since the date of the last « 
tion, December 31, 1919. 





Covers 


Xamina- 


Income and Disbursements 


“The accounts of the fund 


safety department are distributed 
among three funds. The mortuary fund receives the mortuary 
assessments and the interest income. Out of it is paid the deat) 
claims, the dividends to members and the particular items of 
expense, which the contracts provide shall be so paid. The safety 
fund receives deposits which are later transferred to the mor 
tuary fund and thence distributed as dividends. It also receives 
that part of the interest on bonds necessary to amortize jt. 
bond holdings. The expense fund receives the expense dues as 
provided by the safety fund contracts. The full amount trans 
ferred to the stock department of the company, which } = the 
expenses of management. 


“A thorough check of the receipts from dues and assessments 
was made, these items being traced from the cash bo back 
to the original source of entry. 

“Mortuary assessments are levied on all policyholders the 
safety fund. Calls are made quarterly for the payments of as 


sessments to care for the death claims approved during the three 


preceding months. The amount of each assessment is calculated 
according to the following method: 
“On each policy is printed a table of premium rates, graduated 


up to age 65, after which it is constant. By an acecurat: leu 
lation, the exact amount which will be produced by the assess 
ment of one rate at the attained age of each member whose certiti 
eate is in force, is ascertained. This sum is then divided into 
the whole amount of death claims which have accrued during the 
quarter. The quotient is what is called the ratio. Thus the ratio 
is the number of times the rate which it is necessary for each 
member to pay in order to make up the full sum of death claims 
approved, due allowance being made for lapses. Kach member, 
of course, is assessed the rate at his attained age, multiplied by 
the ratio. 


GENERAL COMMENTS 
Profits of Stock Department 
“A large part of the letters written to the department rega 
this company, express violent protest at, pitifully 
from, the very great increase in assessments charged during the 


ding 


ask lief 


last four years. Of course, if the company is to meet all of its 
obligations in full, there can be no relief. Many cases are unfor- 


tunate indeed, but the misfortune is due to the ferm of insurance 


selected, which, of course, the company is no longer permitted 
to write. As stated above, this examination has shown that 
during the period under consideration, the company has carried 
on its business in strict accord with the terms of its contracts, 


and with a desire to show fairness to all concerned, 
“Several correspondents ‘have either directly charged or 
rectly insinuated that the safety fund policyholders 
tributing large profits to the stockholders. The only conn 
between the safety fund department and the stock department, 
as has already been noted, is that the expense dues collected by 


vidi 
Were con 


the former are turned over to the latter department, which tien 
pays the expenses of management of the company. This is in ac- 
cordance with the terms of the policy contracts. In connection 


with this charge, however, the following exhibit, being a profit 
and loss statement of the stock department for the last four 
years is enlightening. On December 31, 1919, the stock dep:rt 


ment had assets of $151,822.00 and a surplus of $60,694 21 in adidi- 
tion to its capital of $50,000.00. On December 31, 1923, (his 
surplus had been increased to $103,844.83, representing a gain of 
$43,150.62. In addition, dividends on steck amounting to 
750.00 were paid. The sources of these gains were as follows: 


$63,- 
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= | 
Jain in Loss in | 
' 
surplus surplus 
Dues received from safety fund 
department . 6 6 6 6 eeeeeeeees $99,365.65 
Expenses ROUT «2 cacscanen 97,146.03 
Gain from management ....... $2,217.62 
Net interest earned ............ 5.43 
Investment expenses incurred... 3.93 
Net gain from ELE 28,851.50 
profit on sale of real estate.... 70,000.00 
Loss on sale of bonds os: $4,481.00 
Appre on in market value 
OE DONUS .cvidecccvescecccvens 7,056.35 
Gain from miscellaneous in 
come » by Jude VEU ed 3,256.15 
Dividends on stock ............ 63,750.00 
$111,381.62 $68,231.00 
Surplus, December 31, 1019..... 60,694.21 
Surplus December 31, 1925..... 105,844.83 
Gain in surplus 43,150.62 | 
s $111,381.62 $111,381.62 | 
“It | be seen that the profit which the stoekholders secured } 
for managing the company for the last four years amounted to | 
only $2,217.62, which appears to be by no means excessive. } 
| 
Disposition of Safety Funds | 
“Another point concerning which there is a great deal of in- 
quiry the disposition of the safety fund in each division. In 


| 
the caus 


of the men’s division, the matter has been settled by the 
lbresser vs. The 


case of 


Hartford Life Insurance Company, (80 

Conn. p. 6S1) in which the conclusion of the court was as follows: 
‘Thereupon it is adjudged and decreed that whenever the 
amount of outstanding insurance in the assessment or safety 


fund department of The Hartford Life Insurance Company shall 








June 30, 1921 ......... 6,099 ,450.00 128,064.00 
June 30, 1922 ........: 5,539,450.00 127,611.00 6.62 
June 30; 1923'......... $ 4,592,750.00 145,966.00 9.53 
June 30, 1924 ...6.600/ 3,618,500.00 123,500.00 9.62 
Women’s Division 

June 30, 1923 ......... 1,070,000.00 29,487.00 
June 30, 1924 ......... 610,000.00 17,000.00 

“It will be seen from the above exhibits that the time is rapidly 
approaching when the entire business of the company must be 
closed out. Assessments have increased to an enormous rate, 
which has caused heavy lapses and this in turn has tended to 
increase the asessment still more. The rapid decrease in the 
amount of insurance in force indicates that the time for distri- 


bution of the safety fund is not far distant, particularly in the 

ease of the women’s division. Therefore several 

garding final settlement must be taken up here. 
Status of Mortuary Fund 

“Another troublesome question is the treatment of the mortu- 
ary fund upon termination of the company. This fund functions 
as a revolving fund and enables the company to pay claims im- 
mediately upon the filing of satisfactory proofs rather than to 
postpone payment until an assessment has been levied and paid. 
Claims are paid out of the mortuary fund, assessments are levied 
and collected, and thus the mortuary fund is replenished, The 
fund has accumulated from small over-assessments in years past. 
Before levying each assessment the company must estimate how 
many policyholders will refuse to pay and will lapse their certifi- 
cates. If the amount of lapses is overestimated a surplus accrues 
in the mortuary fund. 

“Since the money in the mortuary fund 
mortuary purposes, it would appear that it can be used for 
nothing but the payment of death claims. Therefore, the 
amount of insurance in force approaches close to the distribution 
point, it would seem .to be the duty of the company to pay 
death claims out of this fund, so as to reduce the fund to zero at 
the proper time. If the fund should become exhausted before the 
point of distribution is reached, it would of course, be necessary 
to withhold the payment of claims until the assessment had been 


questions re- 


has been assessed for 


as 


be reduced by death, lapse or ether causes, to the amount of levied. A waiting period of ninety days is provided by the cer- 
one million dollars, the safety fund in the hands of the trustees tificates, however, so this would entail no great difficulty. 
is to be distributed among such of the plaintiffs named in the | Stipulated Premium Policies 
complaint herein as shall have survived said period, and such | “The company has issued several forms of stipulated premium 
other certificate-holders in the men’s division of the said depart- | Policies, dating as far back as 1892. In general, these forms 
ment of said insurance company whose certificates are in force provide for the payment of a stipulated premium, somewhat 
at that time, in the proportion that the face value of their re- | lower than the regular premium for the benefit given. Such 
spective certificates bears to the total amount of the outstanding | premiems, less expenses stated in the contract, are to be accu- 
insurance in said division of said safety fund department; pro- l mulated and death claims paid out of the fund. If the fund falls 
vided, however, that none of the contingencies or situations pro- | below the necessary reserve the ny eines A may levy an assess- 
vided for in said contract Exhibit “B” for the distribution of ment. If the fund shows a surplus it may be distributed to the 
said safety fund shall have arisen before that time, but such | Policyholders as dividends. 
provisions in. said Exbibit “B” shall remain in full force and | “These policies have been the source of much trouble and doubt. 
effect unimpaired by this decree. And as the time when, in the A separate fund had to be maintained for each different form 
ordinary course of events, the amount of outstanding certificates and the number of policies issued under any one form has not 
will be reduced to one million dollars is so remote, and that it been great enough to result in the operation of the law of 
will ever occur is so uncertain, no other relief under the general | 2VeTases. 
prayer should be granted at this time on this issue.’ Conclusion 

‘In the case of the women's division, the matter is much more “All phases of the company’s business have been thoroughly 


complicated, There is no court decision citing the disposition 


investigated. Its situation is unfortunate indeed. A large ma- 


of the women’s safely fund, no action ever having been brought jority of its members are in advanced age. On December 31, 1923, 

by members of this division, The company has never stated its | OUt of a total membership of 3,000, those over 70 years of age 

position regarding the matter numbered 1,368, or 45%. There were 493, or 16%, over 80, and 
é a i ; 


that, while the limit for this fund provided by the trustee agree- 
ment is $250,000.00, that amount has never been attained, the 
fund being $124,475.17. Granting that the company should 
follow the same plan of distribution as is prescribed for the men’s 
(livision, there is still a question as to whether the fund should 
be distributed when the insurance in force is reduced to $250,- 
000.00, or not until it actually reaches the amount in the safety 


now 


156, or 5%, over 8. Naturally 
ments therefore are reaching a point where members in average 
circumstances cannot afford to continue membership. 
The lapse ratio, caused by failure to pay the inordinately high 
assessments, has been rapidly increasing, and this has further 
tended to increase assessments. Thus the situation has developed 
into a vicious circle. 


the mortality is heavy. Assess- 


possibly 


fund. In my opinion, the latter course is the logical and proper “My recommendations are: That instructions be requested 
one. Under the circumstances, however, it is recommended that | from the court relative to the disposition of the safety fund in 
the company request instruction from the court as toe the dispo- the women’s division; that the company take steps to effect a 
sition of the safety fund in the women’s division.’ proper distribution of its stipulated premium funds; and that 


“In order to 
is decreasing and 


quarterly 


the rate at which 


ussessment 


show the insurance in force 
the rate increasing, the following 
figures are given for a period of (Ed.) 4 years: 
Men’s Division 
Quarter 


Insurance Death claims Assessment 
Ending in force approved Ratio 
June 30, 1920 ......... $6,612,950.00 107,500.00 3.34 


| 
| 
| 
| 
} 
There is the further complication | 
| 
| 
| 
| 
| 
} 


this report be printed and a copy supplied to each policyholder.” 


| HOME BENEFICIAL ASSOCIATION, 
| RICHMOND, VA, 
The association was gxamined by the insurance department by 
the District of Columbia as of December 31, 1924, the report being 
Continued on next page 
















































































































HOME BENEFICIAL ASSOCIATION—Continued 
dated May 16, 1925. The financial statement as prepared by the 
examiners agrees with that published in our 1925 Life Report. 


Examiners’ Comments (Extracts) 
History 
“The Home Beneficial Association was incorporated under the 
laws of the State of Virginia in February, 1899, with an author- 





ized capital stock of 
divided into 
was amended 
industrial, 


not less than $1,000.00 or more than $5,000.00 
of par value of $100.00 The charter 
and 1910 authorizing association to 
health, accident business 
The 





shares 
in 1903 
life, 


basis. 


each. 
the 
and. sick benefit on 
of 1910 authorized an 
increase in the capital stock not less than $25,000.00 or more 
than $100,000.00, with the par value of $109.00 per share. 
From 1911 to 1920 the company operated on a paid in capital of 
$30,000.00. In April, 1920, the to 
$100,000.00. 

“This company successfully went through the influenza epidemic 
of 1918-1919, although subjected to greater exposure than strictly 
life companies, due to liability for both sick and death hazards. 

“Early in the present y the industrial of the Star 
Life Insurance Company, of Baltimore, Maryland, in the state 
of Vir ia, excepting: three was purchased on terms 
approved by the Insurance Commissioner of Virginia. Until two 
the of the the state 
of Virginia and District 3 was ex- 
tended to the of Tennessee. 


do 
an 
legal reserve amendment also 
of 
same 
stock increased 


capital was 


“ar business 


districts, 





years ago business company was confined to 
the of Columbia, and in 


of Maryland and 1925 the state 






state 





“In addition to the required reserve on its life liability under 
the laws of the state of Virginia, while under no obligations to 
do so, the association has, since 1910, set up a reserve liability on 
the death benefit of the accident and sick benefit business to 
further protect the holders of these policies, and in their annual 
statement filed with the various departments as of December 31, 


1924, this voluntary amounted $492,917.00. 
“In five years (1919-1924) the assets have increased from $1,246,- 


reserve to 


SST.00 to $2,633,417.00—an increase in assets of $1,386,530.00. Re- 
serves in the same period, 1919-1924, have risen from $517,052.00 
to $1,366,070.00, or an increase of $849,018.00. From this showing 
it can be seen that the assets have increased at a rate more than 
sufficient to take care of the increase in reserves. The associa- 


tion furthermore has a surplus above all liabilities of $1,051,506.00. 
The funds this 


for reserve are invested in first mortgages on 
real estate at 6% interest and United States Government Bonds 
and Virginia State Bonds. The funds in the surplus are invested 
in the same class of securities with the exception of the cash 


balances carried in the various banks, all of which is on interest. 
These facts and figures show careful and conservative manage- 
ment of the affairs of this association by its officers and directors. 
“The company 
to ordinary life 
“On May 15, 1925, at a special meeting of the board of directors 
a resolution was adopted recommending to the stockholders that 

the authorized capital stock be increased to $1,000,000.00. 
General 


intends in the near future extending its writing 
business. 


Remarks 


“This association is prosperous and financially strong, it is 


doing a safe, conservative business, and is ably and economically 


managed. The books of accounts are neatly and accurately kept, 





and their entire system of accounting and records are kept up to 
date and any item can be easily traced from original entry to 
the last record. 
PRUDENTIAL INSURANCE COMPANY, 
Newark, N. J. 

The largest single life insurance transaction in the history 
of underwriting—in the amount of protection involved—has been 
consummated with the executives of three of the country’s great 
railroad systems announcing simultaneously t! adoption of a 
group plan submitted by the Prudential Insurance Company of 


America. This will protect the lives of more than sixty thousand 
men and women railroad workers for a total coverage of approx 
imately $150,000,000. 








The railroads involved in this great insurance movement are 
the Louisville and Nashville, the Nashville, Chattanooga and St. 
Louis and the Louisville, Henderson and St. Louis. The arrange- 
ment for the insuring was made through Booker and Kinnaird, 
Louisville, representatives of the Prudential. 

No class of employee is neglected in his new insurance ar- 
rangement, the water boy to the section gang having the same 
consideration and privileges as the division superintendent. 


The 
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only requirement of those who accept the plan will be the signa. 
ture of an authorization card. There wiil be no medical exay, 
ination regardless of age and the policy will be effective on July 
lst upon acceptance by seventy-five per of the 
workers. 


E 
‘<i 
Cottage 
Chicag 
TiS 
proper! 
Chica® 
in rep 


to ge 


cent railroad 

The amount of protection afforded each employee is based up 
the monthly earnings, the lowest being for $1,000 and the mayj. 
mum for $3,000 with $1,000 additional benefits in the event of deaty 
from accident. 

There are benefits for 
cases of permanent total disability. 

Those employees earning less than $100 a month will be ¢figj 
















also loss of limbs or eyesight 


and jy 


















ble for life insurance of $1,000. For those whose earnings ay has be 
$100 but not more than $175 monthly there is provision fo that h 
»2,000 of protection while all those carning more than ging” al 
monthly will be permitted to take $3,000, ete 
Each emp'oyee will contribute a uniform sum to the preminy poet 
cost, while the railroads will bear the remaining expenses and tare 
will undertake the accounting and clerical work essentia! to th Me 
successful maintenance of the insurance. andl bs 
Until this transaction was closed by the Prudential, the largey fe" 
single life insurance policy had been that covering the Souther ery 
Pacific Railroads employees, but the combined total under th which 
new agreement will exceed that by many millions if the expect prope 
percentage of employees efroll. me 
soinin 

A 

REGISTER LIFE INSURANCE COMPANY, wg 
Davenport, Iowa purel 

An examination of this company as of December 31, 1924, has J baser 
been made by the Iowa Department, the report being dated Jan baild 
uary 31, 1925. The financial statement agrees with that published tw t 
in our 1925 Life Reports. and | 





It will be remembered that this company reduced its dividend J build 
scale by 662 for 1925. This reduction was made because of to ¥ 
the unsatisfactory condition of mortgage loans on real estate, @ ent 


chiefly in Montana. Most of the company’s loans are in 
lowa and Oklahoma, in the order named, the rest being 


Montana, @ char 


sextrered The 

















The company has acquired title to the foreclosure to property Jj valu 
as follows: “f 
ee re eee wre Pree $142.80 ory 7 
Mase Tahhota.. 4B: POwee! Bsn ive cisikc Gad ctieve dee vitth 13,895 8 tent 
Pamkt: Maheta:: Gh, aww ets asin Sos co Fes vote HET 7.384 puil 
On December 31, 1924, the company charged off real estate in §j vise 
Montana acquired through foreclosure to the sum of $112,926 9 tay. 
There is interest past due on the company’s loans in the amount J pas 
of $121,029. apy 
Poor farming conditions are responsible for the unsatisfactory 9 gx 
state of these loans, and while this may result in the tying up & ami 
of a part of the company’s funds in frozen assets which cannot § gy 
b admitted, and consequent embarrassment at the present time. 3 yo 
in the long run the company does not expect to lose any money the 
on these loans, as the security is ample in every case, the loans vet 
averaging less than 40% of the appraised value of the foreclosed ane 
properties. of 
No other unusual points were disclosed by the examination. of 
« “ol 
UNION MUTUAL LIFE INSURANCE COMPANY, af 
Portiand, Maine i 
This company has been examined (Convention Examination) by an 
the insurance departments of Maine, Massachusetts and Virginia J Be 
as of December 31, 1924 
The report being dated May 20, 1925. “ 
Scope of Examination th 
This examination covers a general investigation of the company’s If 
transactions since the last examination; verification of the com 0] 
pany’s statements for the years 1922, 1923 and 1924 and a careful w 
examination of the company’s treatment of policyholders, it 
Extracts from Financial Report d 
The statement as prepared by the examiners differs slightly a 
from that published by us in the 1925 Life Report as follows: ( 
° Best's report Examiners ( 
report t 
nn . CoG Sao katie oe bales adios we waereis $5,498,518 $3,454 S85 { 
NN on ca os cabins b botmmslans « | 300,812 3,287,182 , 
pe eT Re ee eee oe ee eee 19,431,390 19,428,570 & | 
WEG. DOME ID. ricer isdn ceded hitu tae 18,030,377 18,029,788 
I tale 0 0 Sieh La een ose beb tee, 812,808 
MROMNMeS in: Gembesiiids «06 ccd Ries dis 73,687,349 
Momtality ratle Gi Ws ence limes 60.2% 60.2% 
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Examiners Comments (Extracts) 
Assets 


Real Estate. Real estate consists of two parcels, as follows: 

1, “Chicago property, consisting of four unimproved lots on 
Cottage Grove Ave, and nineteen unimproved lots on Rhodes Ave., 
Chicago, Ul, béing lots No. 1-4, No, 24-25, No. 27-33 and No. 
7-84 of DeWitt’s Addition to Chicago. This is part of the 
property acquired by foreclosure in 1885 from the University of 
chicago. As the details of this transaction have been covered 
in reports of previous examinations, it is not thought necessary 


based Upoy 
the may. 
nt of death 
’ 
! 


s 


it and iy 


LL be oie: to go into the matter in this report. Although the transaction 

© lig : 

rnin nel has been an unfortunate experience for the company and one 

HIDES an i ~ 

DVisi , that has resulted in a loss of a great deal of money, serving 
On for 


ys a handicap to the progress of the company, it reflects in no 
present management. The value of $15,000.00 as 
erried on the company’s books at present is considered conser- 


than re 
aii way on the 


ie preminy 

per _— yative and has been allowed by the examiners. 

CDSeS and 

eli 4 rs » “Home Office property, fronting 120 feet on Congress St. 
to the 


aud about 148 feet on Exchange St., Portland, Me. The parcel 
on Congress St. is from 64 to 86 feet deep, improved by a four 


the Larges, . 
vf story and basement brick and stone building, about one-half of 


© Southery 


under which is occupied by the company as its Home Office. This 
fae my property Was acquired by foreclosure in 1880 and the building 

. pee of : "_ * * 
"= thea standing remodeled. The property on Exchange St., ad- 


joining the first parcel, consists of two lots, one fronting 42.75 feet 
on Exchange St. with a depth of 119 feet, and the other fronting 
4.6 feet with a depth of 50 feet. This property was acquired by 
purchase in 1899, and in 1900 was improved by a six story and 


1924, has HP basement brick and stone office building, opening into the first 
(hited Jan HP pailding. The first floor of the Congress St. building is rented 
published to the Portland National Bank and to the Union Safe Deposit 


and Trust Company. The greater part of the remainder of both 


8S dividend § buildings, outside of the part occupied by the company, is rented 





because off—to various tenants. Only a few offices are vacant at present. 
eal estate Rentals received in 1924 including $14,400.00 which the company 
n Montana, {charges to itself for its own occupancy amounted to $50,078.27. 


sen trered The net 
» property M value. 


return in 1924 was at the rate of 4.04% on the book 





“In 1924 the property was assessed for taxes as follows: Land, 


SU2.S0 Bf $71,700.00; buildings, $287,700.00; total, $359,400.00. For 1925 the 
" ao ‘ e 
pipe tentative assessed value of this property is: Land, $61,125.00: 
tli (O4 B buildings, $280,175.00; total, $341,300.00. The examiners were ad- 
estate In 


vised that the decrease was due in part to an attempt to equalize 
taxes throughout the City of Portland, and, further, that the 
basis of assessment was two-thirds. This basis indicates the 
appraised value of the property to be between $511,950.00 and 
339,100.04). In 1906 an appraisal made in connection with an ex- 
amination of the company gave the value of the 


f $112,926 


he amount 


atisfactory 
+ tying up 
J ul property as 





"h cannot 








Siz This is the latest appraisal found by the examiners 
‘sent tite, @ nade in connection with an examination of the company. As 
iny oe the location of this property is desirable, being situated directly 
a te across from the city hall in the center of the business district 
Oreciosed 


aid on the principal business street of Portland, and in view 


of the facts given above, the examiners consider that the value 








ination. of $487,250.75 as carried on the company’s books is sufficiently 
conservative, and that there is no need of a further appraisal 
NY, auf the present time. Fire insurance amounting to $345,000.00 is 
carried on the two buildings. The policies, which were examined 
nation) by and found to be in force, carry an 80% coinsurance clause. 
l Virginia Balunce with Interstate Trust Co., Denver, Colo. 
“This bank was taken over by the State Bank Examiner of 
Colorado on August 23, 1923, for liquidation. The balance to 
’ the company’s credit at that time was $5,705.23. On November 
a 8 1%, 1923, a dividend of 10%, amounting to $2,282.09 was paid, and 
we om 


on Mareh 4, 


: 1924, another dividend of 10%, amounting to $570.52, 
a careful Was paid 


reducing the company’s balance to $2,852.62. This 
item, reduced by $14.43, representing checks outstanding on the 
date of receivership and returned to the company unpaid, was the 
amount carried in the company’s assets on December 31, 1924. 
May 4, while the examination was in progress, a third 
dividend of 10%, amounting to $570.52, was paid, reducing the 
balance to $2,267 67. For the purpose of the examination, we feel 
that this last dividend should be disregarded and that the whole 
amount carried on the company’s books as of December 31, 1924, 
be carried in not admitted assets. The company did not carry 
this item as not-admitted in either its 1923 or 1924 annual state- 





Ss slightly 


llows: 








Cxaminers 
report 


3,484,888 





3,287,182 
19,428,570 
18,029,788 


Pa Ments, as should have been done. Judging by correspondence 
agpoets ‘ine nies. it is probable that the company will receive even- 
1 Da 
60.2% tually at least 80% if not the whole, or the original balance. 





Death Claims and Matured Endowments. 

“In connection with claims paid during the current year proofs 
of loss and other papers were carefully examined and the settle- 
ment effected was found in all cases to be in accordance with 
provisions of contract. Every effort is made to settie claims 
as promptly as possible. All settlements on death claims anid 
matured endowments were traced through the cash book and 


vouchers in support of the disbursements seen. 

It was noted that it has been a quite general practice of the 
company to waive formal proofs of death in the case of the 
death of its directors. While each poticy examined in these 


cases called for proofs of death satisfactory to the company and 


while the fact that death actually occurred is not questioned, 
the practice should be discontinued for the reasons— 

1. The same requirements should apply to all policyholders 
alike. 


¥. Death claim files 
formal proofs of death. 
3 The company should be particularly careful about extending 
any special privilege especially in the case of directors. 
Deferred Dividends 
“In accordance with the provisions contained in deferred divi- 
dend policies no apportionment on such 


are incomplete without the inclusion of 


policies is made until 
the completion of the dividend period. Therefore the company 
has never held that it was bound to carry either liability of 


the Convention Edition of the 
nection with deferred dividends. 
nations have criticized the 


annual statement blank in 
The reports of previous exami- 
company for failure to build up a 
reserve fund by setting apart amounts each year to mature 
future deferred dividend obligations. The examiners have not 
believed it essential to go very deeply into the matter, chiefly 
because all pure tontine policies will come to payment during 
1925 leaving thereafter only a few policies with deferred dividend 
provisions outstanding, these being policies written on the so- 
called combination plan. The payments which will be necessary 
to meet these deferred dividends will be insignificant in 
parison with the amounts which have been paid. In common 
with other companies the deferred dividend business has caused 
this company much trouble and has been a constant drag. The 
passing from the company’s books of the greater part of this 
business during the current year should afford a real relief and 
shou'd mark a_ distinct improvement in the annual 
scale, other things being equal. 
Mortality Experience 

“The mortality experience of the company has been favorable 
with a good margin between actual and expected mortality. The 
influenza epidemic did not hit this company’s business as hard 
as in the case of some companies. The full effect of the epidemic 
was not felt in any one year, the greater part of the losses 
coming during the latter months of 1918 and the earlier months 


con- 


com- 


dividend 


of 1919. It is apparent that the company uses unusual care in 
the selection of risks. 
Investment Policy 
“Since 1914 when the present management assumed charge of 


the company’s affairs the company’s investment policy has been 
very conservative, in general purchase of securities being limited 
to government, state, province, county and municipal bonds. It 
is worthy of note that the market value of bonds purchased 
under the present management have increased since date of pur- 
chase. 

“Two trying problems handed to the present management for 
solution by its predecessors, were the investments in Chicago 
real estate and in railroad stocks. Both have made heavy drains 
on surplus and have served to retard the progress of the com 


pany. That the Chicago property has been very nearly disposed 
of is a source of gratification to the company. Its experience 
with this property is largely responsible for its unfavorable 
attitude towards the making of mortgage loans. The few loans 


being made are on local property in or near Portland where the 
finauce committee is familiar with property values and can make 
personal inspections. 

“The ultimate outcome of the company’s investment in railroad 
stocks is problematical and one that cannot be forecast with any 
degree of certainty at the present time. The company intends 
to dispose of these stocks as rapidly as favorable -opportunity 
arises. There appear at present to be indications that point 
toward a material improvement in the situation during the next 
few years. Therefore the -ompany’s policy seems to be the betier 
one under the circumstances. 


Continued on next page 
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“The conservative investment policy of the company reflects 
in the net rate of interest earned. On the basis of mean invested 
ussets the net rate of interest earned has been as follows: 
Year 
1915 


Rate 


DE es enn vedme +a bh gab ecb adage ep ieces «hates 4.30% 
I ates ord « obiving nd Pde «Va meee erieweatecestin 4.84% 
Be 6-4 wer Sto Gap oVgenae Vase ruses ennaseee 4.65% 
SGT 8456 agi vines ga ed werds tiene be hee cateyieess 4.61% 


General Remarks 


“Although the company has experienced a slow growth in the 
past, that growth has been healthy, and present 
point to a distinct improvement in the future. 
vexing problems of the past will no longer have an influence. 
The change in investment policy and the maturity of tontine 
obligations should have a favorable effect. The examiners have 
found the company prompt in making policy settlements, fair 
and equitable in its treatment of policyholders. With the adop- 
tion of an agressive policy in the field and with home office 
systems changed to eliminate duplication of work, 
for future advancement.” 


indications 
Many of the 


unnecessary 
there appears to be good prospect 


VICTORY LIFE INSURANCE COMPANY, 
CHICAGO, ILL. : 

An examination of this company as of December : 
been made by the Insurance Department of Llinois, thi “ye 
being dated March 2, 1925. The financial details agree with thg 
published in our 1925 Life Report. The report shows that \y 
deaths have occurred since the company started business, one 
which, being a suicide during the first policy year, did ng 
constitute a claim within the provisions of the contract. 7 
other two were promptly settled in full, 

The company has employed an agency supervisor at a salary 
of $2,000 per annum, who is in charge of the production of bys. 
ness. Its contracts have not yet been made with the company’ 
agents, but the rates of commissions og first year premiums are 
on the basis of forty per cent, graded, . No renewal commissions 
have accrued during the period coveré@_ by the examination, yo 
bonuses or prizes have been offered, and no compensation for 
obtaining new business has been paid, other than that mentioned, 
These commissions are very low. 

The examiners say “The management of the 
evidently adopted a sound and conservative 
for which it deserves commendation.” 


company hag 
investment policy, 

The company has been managed with economy considering the 
fact that it is young and has not yet had a 
up sufficient premium income to properly distribute th: 
head expenses, and this has resulted in completing nine months 
operations with a showing of $57,428 out of $60,000 contributed 
surplus. This is an excellent record. 


chances 








with that of May, 1925. 
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Whom the Gods Would Destroy 

New Spring Sales Record 

Canadian Life Insurance Sales 

Frick Case Decision 

Fraternal Monitor 

Actuarial Society of America...............06. 
A Note on Mortality Variations 
Accidental Death Feature in Life Policies 
Correction Notice 

Typhoid Fever 

Health Reeord for April 

Reeord for First Five Months............ 8 
Sales of Life Insurance in Canada 


June 
June 
INSTITUTIONS REPORTED 


Agricultural Life Ins. Co., Bay Mich. 
(Exam.) June 


UPON 
City, 


All Companies and Associations reported upon in this and all prior issues of 
the current volume of BEST’S INSURANCE NEWS (Life Edition), beginning 


| See Editorial “Whom the Gods Would Destroy” 


|. Manhattan Life Ins. Co., New York, N. Y.(Div. 


INDEX 


Berkshire L. Ins. Co., Pittsfield, Mass. (Div.) May 
Federal Reserve Life Ins. Co., 


Kansas City, 
Kansas. (Exam.) 


June 
t May 
First Tex. Prudential, Galveston, Tex. (Reins.) May 
Girard Life Ins. Co., Phila., Pa. (Exam.).... June 
Guardian Life Ins. Co., New York, N. Y June 
Hartford L. Ins. Co., Hartford, Conn. (Exam.) June 
Home Beneficial Ass'n, Richmond, Va. (Exam.) June 


Kaskaskia Life Ins. Co., Shelbyville, Ill May 


May 
May 


May 
June 


Mutual Life Ins. Co., New York, N. Y 

Pilot Life Ins. Co., Greensboro, 

Prudential Ins. Co., Newark, N. J 

Register Life Ins, Co., Davenport, Ia. (Exam.) June 


Union Mut. L. Ins. Co., Portland, Me. (Exam. 
Union Nat. L. Ins. Co., Houston, Tex. (Reins.) 


Victory Life Ins. Co., 


June 
May 
June 


Chicago, IN. (Exam.)... 
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